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~axrop.n Opposes Adminis.t·rati.on Proposals for Further 
Cuts tn Medicaid and Medicare 

Congres~man Henry W~xma,n, Chairman of the Subcommittee on 
Health and t~e Environment, expressed hts concern today over 
the reports t~at further large cuts in the Medtcaid an d Medicare 
programs are flO'« under· cons.1deratton· by the Administration . 

"Medi.co,id ts a program for the very poorest'', he said. "It 
has ·already been cut 5.y nearly $1 fHllion in tftis year's budget, 
The proposals f9r further masstve cuts are callous and unjustifi:ed." 

Waxman expres.se.d particular concern about tlie proposal tQ 
limit Federa l spending for tfte .long-term nursing home care portion 
of Medicaid~ ''This is just another var ia tion of the Administration 1 s 
attempt to cap the ~edicaid program," ~e ~aid . "That idea was soundly 
rejected by the Congress." Waxman noted that the proposal to 
limit Federal payments for Medicaid nursing home care simply 
shifts the burden of the increasing costs to the Sta te s , and 
does nothing to deal with the underlying problems causing the 
cost increases. 

He added "Our elderly believed Medicare would provide long­
term nursing home care when they needed it, but Medicare does not . 
The sad truth is that most people in nursing homes soon become 
poor and have to rely on Medicaid for help. If the Administration 
has its way, the States won't have enough funds to be able to 
maintain Medicaid'~ nursing home program~ People will be left 
helpless, and conditions in nurs ing homes will deteriorate." 

Waxman also expressed opposition to making wel fare recipients 
pay for their basic med i cal care. He noted that in many parts of 
the country, welfare families of four are living on le ss than 
$2,000 a year, add i ng that "they simply don•t have the money to 
pay for part of their hospital or doctor bills. This would keep 
people from getting the care they need; certainly they would have 
to give up preventive services, and these are the very se rvices · 
we sho uld be encourag i ng." 

Waxman also indicated that any further proposals for savings 
in Medicare would have to be examined carefully . He opposed 
increasing the Medicare premium, noting that Congress had just 
increased the deductible this year. 

In regard to t ~e competition proposal~ , Waxman was skeptical 
of reports.t~at $500 mtllion.could be sa ved immedtately from 
~n,y compet1t1.on plan for Med1c~re , "Savi.[!gs of this magnitude 
1n t~e short term are not possrble unless this Adm·inistration intends 

- More-



·. 

.. 

to use the competition rhetoric as a disguise for shifting 
costs to the aging and the disabled," he said. 

Waxman expressed his belief th.at health care programs have 
already suffered heavy cuts, and that further massive 
reductions in the Federal health budget were unwise. Waxman, 
a supporter of hospital cost containment legislation in the 
last Congress, added that "We all have a responsibility to work 
together to address the problems of inflation. in the health 
care system . But slashing public programs and asking the poor 
and the aged and the disabled to .p ay out of their pockets is not 
the way to bring health care costs under . control." 


